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j - -COMMUNICATIONS GALLAT~N RIVER \ 

i 425 S. SccMdS!., Sidle 103-0 
Sprinnfield, 11. 62704 

Far: 217/744-2421 

David O.'Rudd. . 
L ~ O I  De,jurlmcnr 

Tclqlfone: 21 7/744-2420 I 
! 
~ 

SENT VIA TELEFAX AND CER'IIFIED LETTER 
~ 

May 9; 2007 ! 

j 

3 3  1 h i ton  Ste 300 I 
Peoria IL 61602 i 

i i  

Dear Mr. Schu!er; ~ 

On bchalf ofClallatinRiver Communications, L.L.C. (GRC) and pursuant tn section 11, page 8 
(Default) of the Jnterconnettion Agreement (ICA) bctwcen GRC ancl Bitwisc, this letter is to 
provide 30 day iiotiiliatioii that CiRC is cancelling your ICA with GRC, eIfective dune 18,2007, 
and terminating the provision of services thereunder. . 

i 
i 

! 

Michael Shulor 
CEO, Bitwise Communications 
hc. d/b/a OmniLEC 
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, ,  , . .. 
Re: Default: ICA Cancellation , . ' .! . . .. 

. .  . .  
Garlatin is &irg this action becatwe; 8 

ero is an egregious and long history o f  late paymcnl: coupled '&k&&nsMmil) I&ge 

Payrncnt History" sprcad sheet. Tliase high outstanding balmces'have bcen as high as 
qpl'oximately $40,000 to the ciurciit $25,000. 

On Marc11 7,2007, in response PO the flagrant poor paymmt history and high outstanding 
.balances, CiRC sent a Deposit rcqucsl Icttcr, which thus fa bas been ignored by Bihyisc. 
A copy oftltatMarch leltcr is  atlaclied. 

Prior c f f m  to "wolk with" Bitwise to cokct past due ancl outstqding b a k m s  havc 
I-equimd substantial rcsourccs of GRC, lo the  extent that GRC not only sends written 
notick$ via US maiir to Binvise, but also scnds e-mails and makes plioiie ~ ~ 1 1 s  to expedite 
p a y ~ w ?  azrar~g~rsrne!i%. Furiizr> G caii be seai fiom -;le payment history; these &ofis 
have had "mixed' rcsults. 

The accumulatian oflarge outstanding bnlanccs by Bihvise is unfair to GRC's 0 t h ~ ~  
cu&oincrs, which are not dfordcd the samc accommodation of high halances and 
consistent late payment. 

standing bvlmces since January 2006, which is documented by &e attached :Bitwise . .  
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. . .  . .  .. . 

- Bitwisc is unfairly benefiting from eaendcd credit tiurn GRC, which causes GRC to 
sekk h n d s  temporarily to cover the late payments by Bitwise. 

Recently, in an "tempt to garner mnre extended credit, Bitwise has used the excuse that 
supposed Reciprocal Compensation payments to it from GRC should ofSet &e bulk of its p t  
d w  and outstzmding'balanoes. Howeverp this has not been adequately qualified or quantified and 
even if it wcre, GRC IS under no obligation to "net ouf' P k q p  ~6 pq-ens beiiiieen itscif 
and other entities. It is with regret tbat GRC feek it is forced into this aotion, which can be 
avoided by Bitwise paring its bills ontime (and 8s done by the vast majority ofGRC's ntlier 
customcrs) and by Bitwise rendering the requircd deporjt to GRC within the next 10 days. 

Sincerely, wjq,&pJJ 
David 0. Rudd 
Gallatin River 'Communications L.C.C. 
dotuddk3aol.:com . .  . .  . .  , . , . . . , , 

, . . ,  

cc JobnHestef . , 

' ' .  '>am& Zdnierek 
" Jonahau'S. .Marashlisa, Esq 

Frorri page 8, section 11 of GRC-Bitwise jCA - 10-03-06; 
11. Default 

If epfer Party ("Defaulting Party") fails to make a payment required by this Agreement (including, 
'but not limited to, any payment required by Section 8.3 of undlsputod amounts to the billing 
Party) or materially breaches any other material provision of this Agreement, and such failure ~r 
breach continues Unabated, uncured and undisputed for thirty (30) days after written nofice 
thereof fro'm the other Party, the other Party may, by written notice to the Defaulting Party, (a) 
suspend the.Pmvision of any or all Services hereunder, or (b) cancel this Agreement and 
terminate the provision ofall Services hereunder. GRC shall notify (he Commission of an 
impending discontinuance and will assist affected cusfumers with finding new carrier6 cansistent 
with its duties under lllinois law. 
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Mach 7,2007 

Mr. Mike Schuier, CEO 
OrnniLEC and Bitwire Communications, Inc. 
682 High Point Lane 
East Peoria, IL 6161 1 

Re: Assmancs of Paymcrrt pursuant to Sectioa 5 of the ICA for Accounts 

Please be advised that review o f the  OmniLEC and Bitwise Communications, hc. 
(Bih+j paymint rmrd  to Qkllatin River Communications (GaIIatin) xeflecrs a history 
of .'I4 'consecutive late payments, the mast mwae of  which wag mai1ed.m Bitwise on 
Ma&i 7, 2007. Therefore, Bitwise's consistent late payment hiaory ' has pmmpted 
G<+afin to invoke Section 5 of fie hferconn&ion agreement OCA), between out 

i;.~..;.',:. ' 

&mrmgiy; &6 in: csnoerf with swtion 5.0 thru section 5.9 of the IC& -&in hereby 
f$@ll$. no@ea .B&ise &at it requires that Bihvise obmin. an Irrevocable Letter o 
-.in "&I 'mo&t equal to two months anticipated charges namitlg Gallatin Bsf 
bin&dia$ &om a' fmancial insticution acocptable to Gallatin. Based on tmllatin's 
calculations, that letter of  credit shall be in the amount of$22,ODO (twenty two fbousand) 

' 

>.:. ' ' '  

Also, pursnant to section 5.3, please inuncdiately provide to Gall& a list of Illinoh 
finqdial &tihhions that are willing to pnxidc the Letter o f  Credit for Gallatin's review 
&d;acciptdncc. . . .  . . .  t, .-. 

. 
Should Gdlaiiu bc rapuired to draw on the !Letter of Qedit, pursuant to section 5.7 of the 

.B$?vise will be rajaired to hcdiate1.y credit to tho lcvel befobrc the draw. irr the 
interkn ofrcceivlngthc Letter ofCredif or ofDraw requircmcat by clallatln (seotion 5.7) 
Gallatin ~ s m w  the right (S@Ctibn 5.8) to deny performance ro Bitwi? 

AtLacbcd is'.& excerpt from section 5 of Ibe Gallatii-Bitwjse ECA that specifies 
"Assiirahce . .. ,. .. of Payment". 

, :: . 

. . ~ , .  , . .  ., 

Fred Miri, Prcsidcnt 
OaUatiE River Communioatlons, LtC 

CC: ' .'Ste& Murray 
' . .  . . ' .David Riiad 
.;. 
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